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SUBJECT: FRG UNEMPLOYMENT UP SLIGHTLY IN JULY 

BEGIN SUMMARY: LABOR MARKET STATISTICS FOR JULY INDI- 
CATE THAT UNEMPLOYMENT HAS INCREASED SLIGHTLY IN THE 
FEDERAL REPUBLIC. NON-SEASONALLY ADJUSTED FIGURES FROM 
THE FEDERAL EMPLOYMENT OFFICE (BAA) SHOW A SLIGHT 
INCREASE IN UNEMPLOYMENT IN JULY AS COMPARED TO JUNE. 

THERE WERE 23,600 ADDITIONAL UNEMPLOYED WHICH BROUGHT 
THE UNEMPLOYMENT RATE FOR THE FEDERAL REPUBLIC UP TO 
4. 1 PERCENT AS COMPARED TO 4.0 PERCENT IN JUNE. THE 
NUMBER OF WORKERS ON SHORT TIME, HOWEVER, DECREASED BY 
62 PERCENT FROM 135,000 TO 82,800. COMPARED TO 1975, 
UNEMPLOYMENT IN THE FRG FOR JULY WAS 4.1 PERCENT 
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DIRECTOR STINGL ADMITTED THAT THE INCREASE IN UNEMPLOY- 
MENT CAME AS A SURPRISE. THE OPPOSITION IS CITING THE 
INCREASED UNEMPLOYMENT AS AN INDICATION THAT THE 
ECONOMY IS NOT IMPROVING AS MUCH AS THE GOVERNMENT 
CLAIMS, BUT THE JULY UNEMPLOYMENT FIGURES ARE MIXED AND 
THE GOVERNMENT WILL ACCENTUATE THE POSITIVE. END 
SUMMARY. 

1 . THE PRESIDENT OF THE FEDERAL EMPLOYMENT OFFICE 
ANNOUNCED AUGUST 3 THAT UNEMPLOYMENT IN THE FEDERAL 
REPUBLIC HAD RISEN SLIGHTLY IN THE MONTH OF JULY. 

ACCORDING TO THE NON-SEASONALLY ADJUSTED FIGURES, UN- 
EMPLOYMENT INCREASED 23,600 TO 4.1 PERCENT. THIS WAS 
ONE-TENTH OF ONE PERCENT GAIN OVER JUNE. THE NUMBER OF 
WORKERS ON SHORT TIME, HOWEVER. DECLINED SIGNIFICANTLY 
BY 62 PERCENT. A TOTAL OF 82,800 WORKERS WERE WORKING 
SHORT TIME HOURS COMPARED TO 649,300 IN JULY 1975. 

2. FROM THE 944,600 UNEMPLOYED IN THE FEDERAL REPUBLIC, 

865,400 WERE GERMANS AND 79,200 WERE FOREIGN WORKERS. 
UNEMPLOYMENT AMONG FOREIGN WORKERS RECEDED SOMEWHAT 
BECAUSE MANY OF THEM RETURN TO THEIR NATIVE COUNTRIES ON 
VACATION DURING THE SUMMER. UNEMPLOYMENT AMONG YOUNGER 
WORKERS (UNDER 20 YEARS OLD), HOWEVER, INCREASED BY 

12.6 PERCENT OVER LAST MONTH TO A TOTAL OF 86,800. 

WHITE COLLAR WORKERS WERE ALSO MORE HEAVILY HIT BY 
UNEMPLOYMENT. 

3. REGISTERED JOB OPENINGS ALSO DECLINED IN JULY 
COMPARED TO JUNE, BUT THE NUMBER OF OPENINGS WERE 
GREATER IN 1976 THAN 1975 (I.E., 276,200 - 255,443). 

4. AMONG THE FACTORS CONTRIBUTING TO THE INCREASED 
UNEMPLOYMENT, ACCORDING TO BAA PRESIDENT STINGL, WERE: 
FACTORIES CLOSING DOWN IN JULY FOR VACATION, SCHOOL 
VACATIONS, PARTICULARLY VOCATIONAL SCHOOLS, AND REGULA- 
TIONS AFFECTING WHITE COLLAR EMPLOYMENT WHICH CAN MAKE 
UNEMPLOYMENT GREATER AT THE END OF THE QUARTER THAN 
DURING THE QUARTER. 
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5. ALTHOUGH THE OPPOSITION HAS BEEN QUICK TO SEIZE 
UPON THE FIGURES AS AN INDICATION THAT THE ECONOMY IS 
NOT AS ROSY AS THE GOVERNMENT CLAIMS, THE EMPLOYMENT 
PICTURE IS MIXED. THE SIGNIFICANT DECLINE IN WORKERS 

ON SHORT TIME, FOR EXAMPLE, IS CITED BY THE GOVERNMENT 
AS PROOF THAT THE ECONOMY IS IMPROVING. 
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